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October 17, 2017

VIAELECTRONIC PORTAL

Mr. Christopher J. Kirkpatrick

Office of the Secretariat

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, DC 20581

Re: CFTC Regulation 40.6(a) Certification. Notification Regarding Two (2)
New CME Rulebook Chapters 600 and 601 and the Deletion of
Existing Twelve (12) CME Rulebook Currency Pairs Chapters 257H,
260H, 270H, 271H, 273H, 274H, 277H, 279H, 280H, 281H, 282H and
283H.

CME Submission No. 17-235

Dear Mr. Kirkpatrick:

Pursuantto Commodity Futures Trading Commission (“CFTC” or “Commission”) Regulation 40.6(a), Chicago
Mercantile Exchange Inc. (“CME” or “Exchange”) hereby notifies the Commission that it is self-certifying
the addition of two (2) new CME Rulebook Chapters (CME Chapter 600 (“Cleared OTC Non-
Deliverable Forward FX Products”) and CME Chapter 601 (“Cleared OTC Non-Deliverable Forward FX
Contract Terms”)) and the deletion of existing CME Rulebook Chapters 257H, 260H, 270H,
271H, 273H, 274H, 277H, 279H, 280H, 281H, 282H and 283H for the twelve (12) currency pairs
(the “Contracts”) provided in the table below (collectively, the “Rule Amendments”) effective on
Wednesday, November 1, 2017.

OTC FX NDF Contract CME Rulebook Chapter Commodity Code
1.) Cleared QTC U.S. Dollar/Brazilian Real (USD/BRL) Spot, Forwards and Swaps 25TH USDBRL
2.) Cleared OTC U.S. Dollar/Russian Ruble (USD/RUB) Spot, Forwards and Swaps 260H USDRUB
3.) Cleared OTC U.S. Dollar/Chinese Renminbi (USD/RMB) Spot, Forwards and Swaps 270H USDRMB
4.) Cleared OTC U.S. Dollar/Korean Won (USD/KRW) Spot, Forwards and Swaps 27MH USDKRW
5.) Cleared QTC U.S. Dollar/Columbian Peso (USD/COP) Spot, Forwards and Swaps 273H usDCOP
6.) Cleared OTC U.S. Dollar/Chilean Peso (USD/CLP) Spot, Forwards and Swaps 2714H USDCLP
7.) Cleared OTC U.S. Dollar/Peruvian Nuevo Sol (USD/PEN) Spot, Forwards and Swaps 27TH USDPEN
8.) Cleared OTC U.S. Dollar/indian Rupee (USD/INR) Spot, Forwards and Swaps 279H USDINR
9.) Cleared OTC U.5. Dollar/Malaysian Ringgit (USD/MYR) Spot, Forwards and Swaps 280H USDMYR
10.) Cleared OTC U.S. Dollar/indonesian Rupiah (USD/IDR) Spot, Forwards and Swaps 281H USDIDR
11.) Cleared OTC U.S. DollariTaiwan Dollar (USDITWD) Spot, Forwards and Swaps 282H usDTWD
12.) Cleared OTC U.S. Dollar/Philippines Peso (USD/PHP) Spot, Forwards and Swaps 283H USDPHP

The Rule Amendments are intended to align the rules for CME Cleared OTC Non-Deliverable Forward
agreements (NDFs) with the NDF contract templates espoused by EMTA (the former Emerging Markets
Traders Assaciation) for use by OTC FX market participants (EMTA templates). The EMTA templates set forth
standard terms recommended for foreign exchange forward agreements, options, and cross-currency swaps
for relevant currency pairs. The two (2) new CME Rulebook chapters will directly reference the EMTA
templates, thereby superseding the Exchange’s current and past practice of transcribing such template terms
directly into CME Cleared OTC product terms. The Rule Amendments will ensure that the CME product terms
are as tightly aligned as possible with OTC FX market best practices as propounded by EMTA. Additionally,
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the consolidation deletes repetitive verbiage found in the existing twelve (12) rulebook chapters of the
Contracts. It is important to note that the Rule Amendments are administrative and non-substantive in nature.
The Exchange believes that the Rule Amendments will provide clarity and streamline the rules of the Contracts.

The Contracts are available for submission for clearing via CME ClearPort. There is no open interest in the
Contracts.

CME reviewed the derivatives clearing organization (“DCO”) core principles (“Core Principles”) as set
forth in the Commodity Exchange Act (“CEA” or “Act”) and identified that the Rule Amendments may
have some bearing on the following principles:

e DCO Core Principle B — Financial Resources: The Rule Amendments will not have a material
impact on the financial resources of CME. As such, it will not prevent CME Clearing from
demonstrating that it has adequate financial, operational, and managerial resources to
discharge its responsibilities as DCO.

e DCO Core Principle L — Public Information: The rulebook chapter changes will be added to the
publicly available CME Rulebook available on the CME Group website. In addition, CME will
release a notice to the marketplace regarding the amendments in advance of the effective date
which will also be posted on the CME Group website.

e DCO Core Principle R — Legal Risk: CME has determined that the Rule Amendments are consistent
with the requirement to have a well-founded, transparent and enforceable legal framework for each
aspect of the activities of the DCO.

Exhibits A, B and C which are attached hereto, set forth the Rule Amendments in blackline format.

Pursuant to Section 5c(c) of the Act and CFTC Regulations 40.6(a), the Exchange hereby certifies that the
Rule Amendments comply with the Act, including regulations under the Act. There were no substantive
opposing views to the Rule Amendments.

CME certifies that this submission has been concurrently posted on the CME Group website at
http://www.cmegroup.com/market-regulation/rule-filings.html.

Should you have any questions concerning the above, please contact the undersigned at (212) 299-2200 or
via e-mail at CMEGSubmissionInquiry@cmegroup.com

Sincerely,

/s/Christopher Bowen
Managing Director and Chief Regulatory Counsel

Attachments:  Exhibit A— New CME Rulebook Chapter 600 (“Cleared OTC Non-Deliverable Forward FX
Products”) (blackline format)
Exhibit B — New CME Rulebook Chapter 601 (“Cleared OTC Non-Deliverable Forward FX
Contract Terms”) (blackline format)
Exhibit C — Deletion of CME Rulebook Chapters 257H, 260H, 270H, 271H, 273H,
274H, 277H, 279H, 280H, 281H, 282H and 283H
(blackline format)
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60002.

EXHIBIT A

CME Rulebook
(additions are underlined)

CME Chapter 600
Cleared OTC Non-Deliverable Forward FX Products

SCOPE OF CHAPTER

The scope of this Chapter is limited in application to FX Products. Procedures for trading
FX Products and for clearing and settling FX Contracts and any other matters not
specifically covered herein _shall be governed by the other Chapters of these Rules,
including Chapter 8-F (Over-the-Counter Derivative Clearing) to the extent applicable.
Capitalized terms in this Chapter that are not otherwise defined in this Chapter shall have the
meanings given to such terms in the other Chapters of the Rules.

Capitalized terms in this Chapter that are not otherwise defined in either this Chapter or the
other Chapters of the Rules shall have the meanings set forth in the FX Definitions. For the
purposes of any FX Contract, references in the FX Definitions to:

(a) a"Confirmation" shall be deemed to refer and apply to the terms of such FX Contract; and

(b) a"Trade Date" shall be deemed to refer to the Acceptance Date of such FX Contract.

DEFINITIONS

Acceptance Conditions
With respect to a FX Contract, the acceptance for clearing by both FX Clearing Members of
a FX Product submitted for clearing and the acceptance by CME Clearing of such FX Product

for clearing.

Acceptance Date
With respect to a FX Contract, the date on which the Acceptance Conditions are satisfied.

Acceptance Time
With respect to a FX Contract, the time at which the Acceptance Conditions are satisfied.

Clearing Business Day
With respect to a FX Contract, any day on which CME Clearing is open to process and
settle FX Contracts.

Clearing Effective Date
With respect to a FX Contract the Clearing Effective Date shall be:

(a) the Acceptance Date for such FX Contract, if the Acceptance Time for such FX Contract
is prior to 6.45 p.m. New York time on a Clearing Business Day; and

(b) the Clearing Business Day immediately following the Acceptance Date for such FX
Contract, if the Acceptance Time for such FX Contract is on or after 6.45 p.m. New York
time on a Clearing Business Day.




Contract Elections

For any FX Product submitted to and accepted for clearing by CME Clearing as a FX
Contract, any reference to the "Trade Date" shall be considered a reference to the
"Acceptance Date", pursuant to Rule 60001., and each of the following Contract Elections
must be made by the corresponding FX Participant in comportment with the contract
specifications of Chapter 601 and the Relevant EMTA Template Terms for such FX Product:

1. Reference Currency

2. Notional Amounts (for which such FX Participant must specify either (a) a Notional
Amount and a Reference Currency Notional Amount or (b) a Forward Rate and either a
Notional Amount or a Reference Currency Notional Amount)

3. Whether the FX Clearing Participant is acting as a Reference Currency Buyer or a
Reference Currency Seller

4. Whether CME Clearing is acting as a Reference Currency Seller or a Reference
Currency Buyer

5. Settlement Date

6. Valuation Date

EMTA
EMTA Inc., the trade association for the emerging markets that was formerly known as the
Emerging Markets Traders Association, or a recognized successor thereto.

EMTA Template Terms
With respect to a given FX Product, the EMTA Template Terms shall be all terms prescribed
by EMTA for the confirmation of such FX Product in the relevant Currency Pair.

EX Clearing Member
A CME Clearing Member that is authorized to submit FX Products to CME Clearing for
clearing pursuant to these Rules.

FX Contract
A FX Product that has been accepted for clearing by CME Clearing.

EX Definitions

The 1998 FX and Currency Options Definitions (including Annex A thereto) as published
and amended from time to time by the International Swaps and Derivatives
Association, Inc. (“ISDA”) and EMTA.

EX Participant
A market participant on whose behalf a FX Clearing Member holds a position in a FX Contract.

FX Product
At any time, a non-deliverable “forward” foreign exchange (“FX”) transaction:

(a) which is executed between counterparties on an over-the-counter (*OTC”) basis
(including, for the avoidance of doubt, any such transaction executed through a swap
execution facility or other trading platform),

(b) in which the counterparties agree to the exchange (“delivery”) of the relevant Currency
Pair at a maturity date greater than one or two business days in the future, and

(c) which is designated by CME Clearing as eligible for clearing at such time.
Relevant EMTA Template Terms
With respect to_a given FX Contract, the EMTA Template Terms for the FX Product




60003.

60004.

60005.

corresponding to such FX Contract that are in effect on the Acceptance Date of such FX
Contract, except to the extent otherwise provided in the Rules. For the avoidance of doubt,
if a second EMTA Template for such FX Product becomes effective after the Acceptance
Date of such FX Contract, such second EMTA Template shall not apply to the terms of such
FX Contract, nor shall it amend the Relevant EMTA Template Terms of such FX Contract,
unless otherwise specified by CME Clearing.

Termination Date

The Termination Date of a FX Product shall be the maturity date of such FX Product, as
agreed by the counterparties, provided that such maturity date shall occur no sooner than 2
calendar days, and no later than 2 years and 2 calendar days, after the Clearing Business
Day on which such FX Product is submitted for clearing to CME Clearing.

NOTICES

Any notice, document, communication, filing or form to be served on, filed with, made to or
provided by CME Clearing to an FX Clearing Member pursuant to the Rules or in relation to
any FX Contract or FX Product shall be served, filed, made or provided in accordance with
these Rules and the relevant procedures set forth in the CME Clearing Manual from time to
time.

Any notice, document, communication, filing or form to be served on, filed with, made to or
provided by CME Clearing pursuant to the Rules or in relation to any FX Contract or FX
Product shall be served, filed, made or provided in accordance with the Rules and the
relevant procedures set forth in CME Clearing Manual from time to time.

Notwithstanding any other provision of these Rules, for so long as CME Clearing is unable
to receive or deliver, or an FX Clearing Member is unable to deliver, any notice as a result of
a failure, malfunction, suspension, or termination of all or any part of any of the relevant
Clearing House systems, the time periods for delivery of any such notice will be tolled and
any applicable delivery deadlines shall be extended accordingly.

DISCLAIMERS

Neither ISDA® nor EMTA bears any responsibility or liability arising from the reproduction,
public display, incorporation, dissemination or reference to all or any of the FX Definitions or
the EMTA Template Terms. © 1998 International Swaps and Derivatives Association, Inc.,
Emerging Markets Traders Association, The Foreign Exchange Committee.

REGISTRATION

60005.A. FX Clearing Members

A FX Clearing Member must register with CME in order to clear FX Contracts through CME
Clearing. FX Clearing Members and FX Participants must complete all applicable on-boarding
agreements required by CME Clearing to satisfy the registration process.

60005.B. FX Participants

In order for a FX Participant to participate in the clearing of FX Contracts through CME Clearing,
such FX Participant’'s FX Clearing Member must register the account of such FX Participant
with CME prior to submitting FX Products on behalf of such Participant for clearing by CME
Clearing and shall comply with any requirements of Rule 8F009. (“Customer Registration”).
60005.C Eligible Contract Participant

In order to transact in FX Contracts, a FX Participant must be an eligible contract participant
("ECP") pursuant to at least one of the applicable limbs of the definition provided in Section
1a(18) of the Commodity Exchange Act. A FX Clearing Member that clears FX Contracts must
obtain a representation from each FX Participant for which it provides clearing services that
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such FX Participant is, and will be, an ECP at all times during which clearing services are
provided for such FX Participant. If a FX Clearing Member becomes aware that a FX Participant
for which it provides clearing services no longer gualifies as an ECP, such FX Clearing Member
must notify CME Clearing and work with such FX Participant to close out such FX Participant’s
open FX Contracts as soon as possible. Violations of this Rule may subject the relevant FX
Clearing Member to fines and other disciplinary action.

60005.D. Identification of FX Contracts

Each FX Contract shall be identified with an account number which identifies the originator
of such FX Contract and which specifies whether such FX Contract is (i) a proprietary
transaction of a FX Clearing Member duly registered with CME Clearing or (ii) a transaction
by a FX Participant duly registered with CME Clearing.

SUBMISSION OF EX PRODUCTS TO THE CLEARING HOUSE

60006.A. EX Product Submission Methods

FX Products shall be submitted to CME Clearing for clearing through (a) the CME ClearPort
GUI and API, or (b) the CME Clearing migration utility, or (c) any other facility or trade
platform approved by CME Clearing from time to time. To the extent not specified elsewhere
in_these Rules, CME Clearing shall specify the terms and conditions under which FX
Products shall be submitted to CME Clearing for clearing.

60006.B. Acceptance of FX Product by CME Clearing and Creation of FX Contract
Any FX Product executed between two counterparties on an OTC basis (i) that is submitted
to CME Clearing in accordance with the Rules and with all required elections, (ii) that satisfies
the conditions in Rule 8F005. (“Substitution and Timeframe of Acceptance for Clearing”), (iii)
that is within the FX Product scope prescribed by CME Clearing, and (iv) for which both
corresponding FX Clearing Members have accepted the resultant FX Contract, shall be
accepted for clearing and shall result in two FX Contracts in accordance with Rule 8F005.

Notwithstanding any provision to the contrary in the Rules or in the Exchange User License
Agreement (as may be amended from time to time), the parties to a bilateral FX Product
transaction which has been submitted for clearing, but which has not been accepted for
clearing by CME Clearing pursuant to these Rules, may separately agree that such bilateral
FX Product transaction (i) is a valid and binding agreement between the parties, (ii) is
uncleared and (iii) has no affiliation with CME Clearing.

60006.C. Last Day of Clearing
The last day on which a FX Product may be submitted for clearing in respect of a specified
Valuation Date shall be the same Clearing Business Day as such Valuation Date.




60102.

EXHIBIT B

CME Rulebook
(additions are underlined)

CME Chapter 601
Cleared OTC Non-Deliverable Forward FX Contract Terms

SCOPE OF CHAPTER

The terms and conditions of each FX Contract shall be defined by this Chapter, as
supplemented by the FX Definitions, the Relevant EMTA Template Terms, and the relevant
Contract Elections, and as further supplemented and amended by provisions of the Rules.
Capitalized terms in this Chapter that are not otherwise defined in either this Chapter or the
other Chapters of the Rules shall have the meanings set forth in the FX Definitions.

Unless otherwise specified, times referred to herein shall refer to and indicate New York time.

CONTRACT TERMS
Each FX Contract is supplemented by the FX Definitions and the Relevant EMTA Template
Terms, and the Contract Elections for such FX Contract.

60102.A. Calculation Agent

The Calculation Agent for each FX Contract shall be CME Clearing or its designee for all
purposes. For the avoidance of doubt, the Calculation Agent shall not be required to consult
with the parties to a FX Contract prior to making any determination that is required or
permitted to be made by the Calculation Agent or Agents for such FX Contract.

60102.B. Settlement Currency
For any FX Contract, the settlement currency shall be U.S. dollars.

60202. C. Unit of Clearing and Minimum Price Increment
1. In respect of the Currency Pair that is the subject of a given FX Contract, the Unit of
Clearing shall be U.S. dollars in increments of 0.01 U.S. dollars.

2. The Minimum Price Increment for any FX Contract shall be a given unit of the
corresponding Reference Currency per one (1) U.S. dollar, as set forth in Exhibit
60102.C.1.

Exhibit 60102.C.1. Currency Pairs and Minimum Price Increments
Currency Pair Minimum Price Increment

(Reference Currency per U.S. Dollar) (Units of Reference Currency per one (1) U.S. Dollar)
BRL (Brazilian Real) 0.000001 Brazilian Real

CLP (Chilean Peso) 0.0001 Chilean Peso

CNY (Chinese Renminbi) 0.0001 Chinese Renminbi

COP (Colombian Peso) 0.01 Colombian Peso

IDR (Indonesian Rupiah) 0.01 Indonesian Rupiah

INR (Indian Rupee) 0.0001 Indian Rupee

KRW (Korean Won) 0.0001 Korean Won

MYR (Malaysian Ringqgit) 0.000001 Malaysian Ringgit
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PEN (Peruvian Nuevo Sol) 0.000001 Peruvian Nuevo Sol

PHP (Philippine Peso) 0.001 Philippine Peso
RUB (Russian Ruble) 0.000001 Russian Ruble
TWD (Taiwan Dollar) 0.001 Taiwan Dollar
60102.D. Hours for Clearing Entry

CME Clearing shall determine the hours during which FX Products may be submitted to CME
Clearing for clearing as FX Contracts.

60102.E. Valuation Dates for Final Settlement Price Determination

Prior to submission to CME Clearing for clearing, a FX Product shall be specified for a Final
Settlement Price determination on a Valuation Date that is mutually agreed by the relevant
FX Participants, and that is accepted by CME Clearing as a valid Valuation Date for the
Currency Pair corresponding to such FX Product, in accordance with the Relevant EMTA
Template Terms.

360102.F. Delivery and Liquidation

1. At Maturity. A FX Contract that remains outstanding on such FX Contract’s Valuation
Date shall be financially settled pursuant to Rule 60104.

2. Prior to Maturity. Standard offsets of futures and options on futures shall not apply to
positions in FX Contracts. For FX Contracts for a specified Valuation Date, positions
may be closed out prior to such Valuation Date upon the request of the relevant FX
Clearing Member to CME Clearing, in the manner prescribed by CME Clearing.

60102.G. Position Limits, Exemptions, Position Accountability and Reportable
Levels

The applicable position limits and/or accountability levels, in addition to the reportable levels,

are set forth in the Position Limit, Position Accountability and Reportable Level Table in the

Interpretations & Special Notices Section of Chapter 5.

A Person seeking an exemption from position limits for bona fide commercial purposes shall
apply to the Market Regulation Department on forms provided by the Exchange, and the
Market Regulation Department may grant qualified exemptions in its sole discretion.

Refer to Rule 559 for requirements concerning the aggregation of positions and allowable
exemptions from the specified position limits.

CASH SETTLEMENT

60104.A. Final Settlement Price and Final Settlement Amount

A FX Contract remaining open on such FX Contract’s Valuation Date shall be cash settled
by reference to the difference between the Final Settlement Price for such FX Contract minus
the original trade price of such FX Contract as submitted for clearing to CME Clearing

(“Difference’).

Such Final Settlement Price shall be equal to the value of the relevant Settlement Rate
Option, as specified in the Relevant EMTA Template, rounded to the nearest applicable
Minimum Price Increment set forth in Rule 60102.C. If the specified Settlement Rate Option
is unavailable for determination of a Final Settlement Price, then such Final Settlement Price
shall be determined in accordance with the applicable disruption fallback alternatives for the
determination of the Settlement Rate, as set forth in the Relevant EMTA Template. If such
disruption fallback alternatives fail to provide a Settlement Rate, then such Final Settlement




Price shall be determined by the Exchange, in its role as Calculation Agent, pursuant to Rule
812.

The Final Settlement Amount for such FX Contract shall be denominated in U.S. dollars, and
shall be the product of (i) such Difference and (ii) the Notional Amount of such FX Contract
in_the applicable Reference Currency, divided by the Final Settlement Price for such
Valuation Date.

If such Final Settlement Amount is positive, then CME Clearing shall debit the selling FX
Clearing Member’s account and credit the buying FX Clearing Member’s account for such
Final Settlement Amount. If such Final Settlement Amount is negative, then CME Clearing
shall debit the buying FX Clearing Member’'s account and credit the selling FX Clearing
Member’s account for such Final Settlement Amount.

60104.B. Discontinuation of a Settlement Rate Option

For any FX Contract, if:

(a) the provider of the corresponding Settlement Rate Option has publicly announced that it
will discontinue publication of such Settlement Rate Option (“Discontinued Settlement
Rate Option”); and

(b) EMTA has publicly announced amendments to the Relevant EMTA Template Terms so
as to specify that an alternative Settlement Rate Option (“Alternative Settlement Rate
Option”) shall replace such Discontinued Settlement Rate Option as of a specified date
(“Effective Substitution Date”); and

(c) the Final Settlement Price of such FX Contract has not been determined as of such
Effective Substitution Date;

then such FX Contract shall be deemed an Affected FX Contract for which CME Clearing
shall reserve the authority (i) to amend the applicable Settlement Rate Option so as to
reference such Alternative Settlement Rate Option, effective as of the Effective Substitution
Date, and (ii) to make such other amendments to such Affected FX Contract as may be
required, by written notice to all FX Clearing Participants.

Any omission or failure to give notice under this provision to, or the non-receipt of notice by,
any FX Clearing Participant shall not invalidate the amendment with which the notice is
concerned.

60104.C. Continuation of a Legacy Settlement Rate Option

For any FX Contract, if:

(a) EMTA has publicly announced amendments to the Relevant EMTA Template Terms so
as to specify an Alternative Settlement Rate Option in place of the existing Settlement
Rate Option as of an Effective Substitution Date; and

(b) the Final Settlement Price of such FX Contract has not been determined as of such
Effective Substitution Date; and

(c) the provider of the existing Settlement Rate Option continues the publication of such
Settlement Rate Option (“‘Legacy Settlement Rate Option”);
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60106.

then such FX Contract shall not be deemed an Affected FX Contract. If at any time after
such Effective Substitution Date the provider of the Legacy Settlement Rate Option
discontinues the publication of the Legacy Settlement Rate Option, then the FX Contract
thereupon shall be deemed an Affected FX Contract in accordance with Rule 60104.B., and
the relevant date of discontinuation thereupon shall be deemed the Effective Substitution
Date.

60104.D. Amendments to Timings
CME Clearing may amend the timings of notifications, deliveries, and transfers under this
Rule to reflect as appropriate the adoption of daylight savings time in the relevant countries

of delivery.

DISPUTES
All disputes between interested parties shall be settled by arbitration as provided in the Rules.

CONTRACT MODIFICATIONS

60106. A. CME Rules

The terms of FX Contracts may be modified by CME in accordance with the Rules, with such
modification to be incorporated into the Rules of this Chapter and to be applicable to all
FX Contracts that are entered into subsequent to the relevant date of modification.

60106. B. Change in Law or Requlation

If any governmental agency or body with jurisdiction over CME issues an order, ruling,
directive or law that conflicts with the requirements of the Rules of this Chapter, CME shall
make such amendments and modifications to these Rules as it deems appropriate in
its sole discretion in order to reflect the application of such order, ruling, directive or law,
and such changes to these Rules shall be applicable to all FX Contracts that are open as
of, or entered into subsequent to, the relevant effective date of the order, ruling, directive or
law.
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EXHIBIT C
CME Rulebook

CME Rulebook Chapters 257H, 260H, 270H, 271H, 273H, 274H, 277H, 279H,
280H, 281H, 282H and 283H

(deletions are struckthough)
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